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FAST, FASTER, INSTANT!

Instant Payments by van den Berg -
We are the Experts in Payment Transactions



WHAT ARE INSTANT PAYMENTS?

Real-time transfer (instant payment) is a means of payment whereby balances are
definitively credited to the recipient within just a few seconds. Instant payments are
available 24 hours a day, 365 days a year. The money should be credited in a maxi-
mum of 10 seconds. In practice, however, many of these transactions are conducted
in less than 3 seconds. Many countries have now decided to press ahead with the

subject of real-time payment transactions.

TRANSACTION IN SECONDS!

The digital age makes possible the exchange of infor-
mation within seconds. That's why consumers expect
to be able to buy goods immediately 24/7 all year
round and payment will be taken care of instantly,
and ideally free, in the background.

Since 21 November 2017, the European Payments
Council (EPC) has laid down these requirements in a
new European payment method and generated a uni-
form standard - the SEPA Instant Credit Transfer (SCT
Inst) Scheme. Many banks have already registered for
this scheme.

In the early days of instant payments, the amount for
real-time transfers was limited to EUR 15,000. In July
2020, the limit was raised to EUR 100,000 per transac-
tion.

In principle, this form of payment will only become
really established on the market when real-time trans-
actions can be processed cheaply.

A reduction in the item costs is possible only if the
transaction volumes increase. The migration from
SEPA to SEPA '™t should therefore be pressed ahead
with as quickly as possible to greatly enhance the
user experience in this way.

Other countries in the SEPA area, such as the Nether-
lands or Spain, are well ahead with the rapid changeo-
ver. Real-time payments are already common practice
there. The rapid implementation of instant payments
in Germany and Europe is very important in the mod-
ern payments system!
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AT A GLANCE

B Transfers in seconds

B Available around the clock, 365 days
per year

B Uniform European standard since 2017

B Since 2020, maximum transfer sum raised
to EUR 100,000/transaction

B Reducing the item cost is a requirement for
market penetration

B Announcement of draft legislation for

mandatory participation in October 2022 )




INSTANT PAYMENTS

- A GAME CHANGER

IN PAYMENT TRANSACTIONS!

The subject of instant payments has the potential to radically change the payment
transactions landscape in the years ahead. Ever more business models and applica-

tions are being developed.

The accessibility of the participants among them-
selves is a decisive element for the preparation of
instant payments. For this reason, the ECB Council
adopted a package of measures on 29 July 2020 to en-
sure Europe-wide accessibility of all payment service
providers via the service offering of the Euro system.

For those who registered for the SCT Inst Scheme in-
troduced in November 2021 and are accessible in TAR-
GET2, there is also an obligation to remain accessible
in TIPS. The clearing systems are networked via the
TIPS platform and the participants can exchange SCT
Inst payments between themselves. This has the im-
mediate consequence that complete interoperability
between RT1 and TIPS is ensured.

It is evident that there will be a general obligation
for accessibility for instant payments. On 27 October
2022, the European Commission submitted its draft
legislation on instant payments.

This includes the following important changes, such
as the elimination of price discrimination against SCT
payments, the reachability of instant Payments with-
in 6 months (passive) and 12 months (active), after the
EU regulation becomes mandatory, as well as higher
security standards, such as the matching of name and
IBAN. Overall, payment transactions should be faster,
more secure and more cost-efficient.

The figure below shows the current number of pay-
ment service providers, that have already joined the
scheme.

Source: https://www.european
paymentscouncil.eu/what-we-do/
sepa-instant-credit-transfer

As of: April 2023



INSTANT PAYMENTS USE CASES

For credit institutes, it is important to develop use cases together with their clients
that supply value added based on instant payments. Instant payments will become
established only when there is broad client acceptance. There are already many use

cases.

P2P USE CASES

Examples of this include peer-to-peer payments
and payments between private individuals.
Unlike current methods, which exchange payments
via additional accounts, P2P payments can be made
from one current account to another in seconds if in-
stant payments are sufficiently widespread and used.

This can be of interest for classic small amounts
such as pocket money or splitting a restaurant
bill, but also for larger amounts, for example, a re-
al-time transfer of the purchase price when buy-
ing a car can be a use case suited to everyday life.

B2C USE CASES

In the B2C area, too, there are many uses that could
make interaction with clients much more convenient,
such as:

At the POS

B Paying out consumer loans
B Paying insurance premiums
B Settling invoices for assets
that are supplied with a reservation of title

B2B USE CASES

Now that the upper limit has been greatly increased,
the instant payments method can also be a great re-
lief in the B2B area.

Just-in-time payments are important for adhering to
critical deadlines. Here, instant payments can replace
cash. In the logistics sector, it is often the case that,
for example, a loaded freight ship is not allowed to
leave the port if the payment has not been made on
time. With instant payments, the situation can be
quickly solved, even at night or at the weekend.



WHAT IS VAN DEN BERG
INSTANT PAYMENTS OFFER?

Our clients benefit from our payments as a service solution, operated in our data
centre. This is how experts from van den Berg ensure 24/7 availability and support.
van den Berg BIC is licensed by the ECB as an instructing party for TIPS. We can there-
fore offer a solution for participation in TIPS that is independent of the client’s cur-
rent SWIFT infrastructure. The onboarding process is made much shorter by virtue of
the fact that van den Berg is a direct contracting partner.

37 years of experience
in payment transactions

Instructing
Party

Frontrunner 2018
in Germany

USPs
Instant Payments

24/7 availability

and support

>60 customers in the own
certified vdb data center

4 |P customers with
3 different CBS

Products from
own development




INSTANT PAYMENTS GATEWAY (IPG) -
AN OVERVIEW OF OUR SOLUTION

24/7/365 - the van den Berg Instant Payments Gateway (IPG) has a lot to offer -
in terms of operation and performance. IPG is the interface to the Clearing and
Settlement Mechanism (CSM) and an important infrastructure component in many

payment solutions in the digital world

We offer our clients both a secure connection to the
Target Instant Payment Settlement (TIPS), which has
been in operation since November 2018, as well as to
the alternative EBA clearing (RT1). The IPG is techni-
cally connected to RT1 and TIPS via the Network Ser-
vice Provider (NSP) SWIFT and the Alliance Gateway
Instant (AGI). Optionally, the technical connection to
RT1 can also be via EBICS.

The connection via EBICS requires an EBICS infra-
structure that is suitable for instant payments. This
can be provided by van den Berg.

As early as November 2018, van den Berg connected
two of its clients to TIPS - they were the first banks in
Germany. In the field of instant payments, more cli-
ents have been connected to TIPS or the alternative
standard RT1 since then.

VDB/QUICK ASSESSMENT

One of the biggest challenges in processing re-
al-time payments is that the core banking sys-
tems are not geared up to real-time-capable
payment transactions and the payment process
must be completed within 10 seconds including
the embargo check. The solution offered by van
den Berg is various connection methods that
are analysed in a vdb/Quick Assessment togeth-
er with the bank. In addition, other aspects of
implementation are dealt with in the assess-
ment and scheduling and budgeting in a joint
workshop that act as the basis for a subsequent
feasibility study.




REAL-TIME PAYMENTS -
TRANSACTIONS PICKING UP SPEED!

3 Instant payments ultimately
gives banks in Europe the chance
to regain significance in the mass

payment transactions market. ((

The European payment system took a giant step
forwards with the introduction of SEPA in 2008.
As a result, the previous extremely heterogeneous
payment transaction market in Europe was
harmonised, both in terms of formats and within
the context of the processes. In addition to the
single European currency, there was now also a joint
network to exchange mass payments.

In existing methods that trigger payments, the indi-
vidual transactions are processed via proxy accounts
that then appear at the banks as cumulated balances
in a classic current account. The main beneficiaries of
this are technology companies that make this method
available both to online traders as well as, increasing-
ly, bricks and mortar traders. In order not to lose this
part of the wealth creation chain, it is very important
for banks to regain market share in the field of mass
payment transactions by means of competitive ser-
vices so that the contact to their end customers can
be strengthened and made more sustainable.

VALUE ADDED FOR ALL INVOLVED

For the banks, this means that they offer the services
involved at the front end of customer interaction and
they can be processed without special item costs us-
ing the existing clearing platforms. Than banks profit
from this in that they are right at the front of today’s
market, are back in close contact with customers and
can therefore secure access to important customer
information in the long term.

Christian Fink, CEO

Credit institutes should be aware that the introduc-
tion of instant payments offers advantages to the
modern payment transaction market and, in particu-
lar, to the banks. Of course, an institution should
identify for itself which of the use cases suit its cur-
rent or future business model.

There are already banks and credit institutes that have
successfully implemented this and, for example, ap-
prove consumer loans within just a few minutes. The
loan amount is then credited to the loanee’s account
immediately. By using this uncomplicated loan appli-
cation and the immediate receipt of the money thanks
to instant payments, banks can increase the demand
for loans and attract and keep new customers.

Cooperation of the entire banking market and a gov-
ernance structure more like that of a FinTech than a
major bank is needed for successful market penetra-
tion for services based on instant payments. Because
this is the only way that the requisite agility can be
ensured, both for development and for project man-
agement. Furthermore, close cooperation with the
users, business and retail customers, is also required.

We will be happy to support you with a successfully
implementation and on your path into the future of
real-time-payments.



MEET THE TRANSACTION PEOPLE.

van den Berg

For 37 years, van den Berg has been developing innova-
tive solutions for payment transactions. Thanks to ex-
pertise in the field of instant payments, individual and
mass payments, card clearing and SWIFT and EBICS con-
nectivity, van den Berg has established itself on the mar-
ket as a reliable payments transaction specialist.

DO YOU HAVE ANY QUESTIONS OR WOULD YOU
LIKE TO TALK TO ONE OF OUR EXPERTS?

Please contact us on:
sales@vdb.de or

by telephone: (+49) 2406 954 520 www.vdb.de


http://www.vdb.de
http://www.vdb.de
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